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BEFORE THE FEDERAL ELECTION COMMISSION Ly
. ~
In the Matter of ) o
_ ) =

Friends of Roapie Shows ind ) '
Cecil Brown, as treasurer ) MURs 5017 and 5205 2
b~ 3

’ <

CONCILIATION AGREEMENY .

Matter Under Reviiw ("MUR”) 5017 was initiated by a signed, swom, and notarized
conplaint by the National Republican Cangressional Committee, MUR 5205 was initiated by
the Federal Election Comurission (“Commission”) pucsuant to information :scmedm the
pormal course of canrying cut its supervison.r responsibilities, Tae Compmission found reason to
believe Friends of Ronnie fhows and Cecil Brown, a3 treasurer violared 2 US.C. §§ 441a(0)
441£, 841b(a), 441g and 43 4(b). Cacil Brown is only named in this agreement in his officisl
cipacuy ;.1 the current treasorer of the Committee. He was not the treasures at the time the
offenses were committed.

NOW THEREFORY, the Commission and the Respondents, having participated in
informal methods of conciliation, prior to a finding of probable cause to believe, do hereby 2gree
as follows:

L The Commission has jurisdiction over the Respondents and the subject marter of this

| proceeding, and thig agreexvnt bas the eFect of an agreement ent=red pursvant to 2 U.S.C.
SOTHOND. ¢

[ Respondents hav had a reasorable opporaunity to. demmozst-ate that no ection should

;V

"54:‘ be uxea in this martsr.

-_23

e

# . [L Respondents enu:r voluntarily 1zto this agreement with the Commission.

IV. Tha pertinent facts and violatioas of law in this marer are as follows:
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1 1. Friends of Romtje Shows was the principal campaign committee of Clifford Ronald
2  Shows for bis campaign far the Democratic nomination for the United States House of
3  Representatives (Misas:qsp:'s 9% District) in the 1998 pnmay
4 2. Cecil Brown it the treasurer of Friends of Ronnie Shows.
] 3. Under the Federal Election Campaign Act of 1971, as zmended, ("the Act”)a .
6 contribution is a gift, sobscription, loan, advance, deposit of meney, or anything of value made
7 Ybyapeneafar thepurpos- of infloencing aqy election for feders) office. z'u S.C. § 431(8)(A):
8 11CFER §100.7(a)(1). A personis proh!'bmd from making eonmbunons to any cand:dnc and .
9  his er her authorized politizel committees with respect to any election for federal offics which. in
10 - the aggrepate, cxceed S1,000. 2 US.C, § 441a(2)(1)(A). Contsibutions which on their face, or
11 when aggregated with othe’ contributions from the same contribator, exceed the Act’s
12 conmibusion limitations shallbe refnded within 60 days, redesignated, o reattribosed.
13 11 CF.R §§ 103.3(h)(3); 110.1()(2); 110.1()(3). Political commitees are prohibited from
14  acceptng contributions in excess of thess limitztions. 2 U.S.C. § 441a(f).
15 4. The Act limits coneibutions from multicandidzte poli:icai committees to the principal
16 carapaign cornmirtees of feleral can;lidstes with respect to any election to $5,000: 2 U.S.C.
17 §441a(a)(2)(A). Political committees are prohibited fox accepting contributians in excess of
183 thess limitations. 2 U.S.C. j 441a(f).
19 5. The Act and'Con':hissi.;m regulatiors proaibit contributions in the pame of another.
20 _ 2 US.C. § 441 11 CF.R ¢ 110.4(b).. No person shall m1aks a corgibution'tr the sameof =
2_';1 .‘:“':i:gt_:'_g!!:'person or kmowing},’ permit his name to be uszd to ¢ffect such contibutdon. /d. No

":_;crso;: shall knowingly acceyt a cax=tribution made by one person 1a the aame of anather. Jd.
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6. Political commiittees are prohibited from 2ccepting corporste conwriburions. 2 U.S.C.

441b(a). Contributions thut present genuine questions as to Whether they were made by

corparations may be, within ten days of receipt, cither deposited or returned to the consibutor,

. 11 CFR §103.3(b)(1)- [ deposited, the treasurer shall make best efforts to determine the

legality of the contribusion J& Ifthe contribution cunnot be determined to be legel, the treasurer
shall refund the contribution within 30 days. Ja.

7. The Act prohibas conmbuhons of Uhited States currency to o1 for the beneﬁt of any
candidats with respect to a1y such candidate for nominaticn for election, or for elecndn, to |
federal office, which, in the: aggregate, exceed $100. 2 US.C. § 441e. 'I'he amount of an
anonymous cash contributing in excess of $50 shall be promptly disposed of, and may be used
for any lawful purpose unrzlated to any federal election, campaign, or candidate, 11 CFR
§ 110.4¢c).

8. The Act requires principal carapaign commirtees 10 file pexiodic reports of receipts and
disbursements. 2 U.S.C. § 434(a). Reports required .to be filed under ssction 434 of the Act shall
identify each persan who makes a contribution during the reporting period, whose contributions
have an aggregate amount i1 excess of $200 within the calender year, wogether with the date and
amount of any such contribution. 2 U.S.C. § 434(0)(3)(A). “Identification™ means, in the case of
aagy individual, the name, nr2iling address, and the oceupation of such individual, 2= well as the
name of his or her :mpl..oyer. 2US.C. § 431(13). Underthe Act, when the weasurer of a
political committee shows {;at best efforts hava been used te obiain, mairta; and sUSHIT

_;_'itf.orx:-.:mon required under %3e Act, the Commiriee's rezo:2s or rezords s-all be considered i

;comphz.nce with the Ac... 2°1.8.C. § 431(i).
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1 9. The Audit Dividion found that the Cammittee accepted excessive conttibutions fom
2  individuals iolzling §53,0:20 and excessive contributions from political commitzess tataling

3  $3,000.

4 10. The Comrmitte: accepted a §15,000 check from Mr. Carl Nicholson that was both

5  excessive and a contributicn in the mams of others. This amouxt included a $1,000 contribution
6 from Mr. Nicholson 2ud 2 51,000 contribution that was not attributed properly to his wife. The
7 remaining $13,000 was co:tributed on behalf of 13 other individuals whose pames were

§  provided to the Committee. The Committee initially reported these individm s h;ving made
9 51,000 contributions each, The Commitree subsequeatly amended its rcpdrt to show o.-.ly-one
10 515,000 contribution from Mr. Nicholson.
11 _ . 11. The Audit Division found that the Comumitte accepted §5,850 m prokibited corporate
12 conu'ibt'xti'ons.

13 12. The Audit Divition found the Committee accepted $9,205 in excessive currency

14  contributions and failed to properly itemize contributions from individeals.

15 13. Respondents contend thar any errors cormitted in the 1998 carmpaign

16  were the result of inexpesiesce and inadvertence oz the part of the campaign of 3 -

17  first-time candidate accustoraed to operating under the different requiremnents of

18 State law.

19 14. .Respondenu'.ﬁm‘hct contend that once these errors Were brough: to light,
20  the campaign made every effort © cooperats with the Commissioz to recify-them - - -

21 Jﬁ:‘y __fc\;r example, hizing an iulependsar auditor, making refixds, and chanping tae
22-

23

(:;ﬁm.m_hlee's operations to bring it into full complaznce with the Federai Elecson

Campaign Act and its impiccienting regulations.
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2 V. 1. The Resporslents accepied excessive contibutions from individuals fn the 2zmont
3 0fS$53,000 in viclation of2 U.S.C. § :'141a(t). )

4 2. The Respondents accepted excessive contributions from political conrninees in

5  the xmount of $3,000 in violation of 2 U.S.C. § 441a(f).

6 3. The Resporidents accepted a contribution in the name of others in the amouat of

513,000 from Mr, Carl Nizholson in violation of 2.US.C. § 441£,

g 4. The Respondents accepted prohibited corporate contributions in t.he amount of

9 85,850 in violation of 2 U.S.C. § 441b(a).
10 5. The Responients accepted excessive qurreney contributions in the amouct of
11  $5,205 in violation cf 2 U.S.C. § 441g.
12 o 6. The Respomrlents failed to properly itemize coptributions Som individuals in
13 violaton of 2 U.S.C. § 434ib)(3)(A).
14 VL  The Respondents will pay a civil penalty to the Federal Election Commission in
15 the araount of 25,000 pursuant to 2 U.S.C. § 437g(2)(S)(A).

16 . VI The Commi::ion, on request of aayone filing a complaint under 2 U.5.C.

17 § £37g(a)(1) concerning the matters at issue kersiz or on its owr mation, may review corcpliance
18  with this agreement. Ifthe ':oznn;ission believes that this agreemezt or any requirement thereof
19 has be=n violated, it may m.t:. ate a civil aztion for relief in ‘be Usited States Distict Cowst for the
20  Districk of Columbia, |
2t .. VIIL  This agreemm 2r:t shall becone efiemiv

23 of e da2e Gar zl] partiss thersts have
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23 exesuted same and the Comeission has 2pproves the entire azesxen:.

~.

&~



O —— ———— i — —— by m—

=y .
" 219 1843 P.08
. APR-29-2002 .aaPFESP . 202 213 1a4

Erl'zt's'\ll g 14;.4.2 11. AT ED - 282 215 1843 p.oe

1 IX. The liespamlens shall have no more thaa 30 days Som the date this agreement

2 becomes effective to comply with and implement the requirements coatained in this agreement
3 and to 5o potify the Comraission.

4 X This Conciliation Agreement constitutes the extire agraement between the pm.i;:s
S outhe matters raised herein, aud no other statement, promise, or agreement, either written or

M 6 oral, made by either party or by agents of either panty, that is not coptained in this written
g 7 agreement shall be enforcuible.
o
L} 8 »
0
o 5
el 10  FOR THE COMMISSION:
é 11 Lawrsnce H, Norton
! 12 Geoeral Counsel
i 13 LT
M 14
i 15
16
17 .
13 BY: W EA @ /( 22—
19 Gregory R, Baker Date’
g? Acting Assaciate General Counssl
22

2}  FOR THE RESPONDENTS':
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30
A /L-_.qa_ﬁ&a/&% Toie— o), é/-,/-
12 m./_j_ gwt,,m./ | Date/

..'.-
e .d-
H .«

- .,
it

(Y]}

"
n
[

DO LVE . DARD 18144

-

2henan:te T

an

oy



